MAR 0 4 1982

Gentlemen:

We have considered your application for recognition of exemption from
Federal income tax under section 501(c) (3) of the Internal Revenue Cods.

The informstion furnished shows that you were ted under the
B %on-Profit Corporation act on ﬂ Your stated
purposes are to proclaim the lordship of Jesus Christ and to win souls
for Jesus Christ by engaging in charitable, religious, and educational
activities, more specifically, as follows: to develop, publish and/or
market books, cassette tapes and other printed, audio and/or video
materials to further Christian education and Christian cutreach; to
establish, promote, maintain and/or operate facilities to further
Christian education, Christian entertainment, and Christian medical
services; to establish, promote, maintain, and/or operate a Christian
counseling evrvice for the purpose of providing management, consultation
and training, employment services and individual and family coumnseling;
to engage in telsvision programming, radio programming, and recording
activities for the purpose of furthering Christian education and Christiasn

outreach; ané to foster a Christian witness as a tesching and outreach
ministry.

You became operational in [N sod your primsry aetivity, if not
your only aetivity, has desa the pudlishing and marketing of a religious
book. TFinsneing for publishing the dook came from advance orders thxough
. = relsted organization. Marketing of the remaining
copiss was through mail out amnouncements and direet contact with Christisa
bookstores. [ copies of the Yook ware pudblished and as of
B 211 copies had been sold. Proceeds from the sale of this

first book are being used im publishing and marketiang a second Christian
book and in a second printing of the first book. You antisipate future
involvement in developing, pudlishing, amd marketing bdooks, cassette
tspes, and other printed, audio, aad video matarials. According to your
spplication, books and other published material will be sold at ecost.
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Planned sctivities for fiseal year WU are to pudiish and market the
second book, a second printiag of the first dook, and degin initisl
steps for 11shing a thixd book. The boek will be 014 at a wholesale
price of § per copy and you project ssles fer will be L
You also axpect to receive contridutioas of Expeiises dixectly
connected with the sale of this book are expested to total S wec
proceeds from sale of the book will be eppat on sesond ting eosts
and publishing of the third book. Yeu estimate that will be
disdursed to NN '

Planned activities for fiseal year [ are to marPet your first and
second books, publish your thixd book, and degia initisl steps to
publish your fourth book. You project sales of $HJl and contxide-

tions received of SHJHN for M. Rxpenditures will h.!&nha.
advertising, shipping, supplies, end & disbursesent of to
PEEEE. It is projected that expenditures will equal revenmues
for I «nd . "

Section 501(c)(3) of the Code provides exemption for:

"Corporations...organizcd and operated exdlusively for religious,
chavitadle,...or educational purposes,...no part of the amet earn~
ings of whieh inures to the baefit of any private sharehelder or
individual...”

Section 1.501{c)(3)-1 of the regulations provides, in part, as follows:

"(a)(1)In oxdex to de exempt ae am organisagtion descrided in
section 301(c)(3), an organisation must de doth orgsnised and
operated exclusivaly for one or moze of the purposes specified
in such section. If aa orgsmisation fails to mest either the
organizatiocnal tsst or the operatiomsl test, it is mot exempt.”

*(b) (A)Distridution of aseets on dissolutiocn. An orgamisation
1s not organised axelusively for one OF more sxampt purposes
unlese its assets are dedisated te an Smempt purpose. An
organization's assets vill be eonsidered dedisasced to mn
exempt pu:rose, for example, 1if, wpen dissslution, swech assets
would, by resson of a provisina in the organisation’s sxtisles
or by operation of law, be distridluted for eme or more exempt
purposes, or to the Federsl Covermment, oF Co a State or lseal
government, for a public purpose, o would be distriduted by a
court to another organisation to de wsed in seueh menger ass in
the judgment of the court will best sscomplish the general
purposes for vhich the diseolved orgamnisation was orgmmined.
Howvever, an organisstion 40ee net meet the orgmmisstional tast
{f 1ite srricles or the law of the Stats ia whish it was cresqted

provide that its assets would, wpea diseolutiss, de distridwted
to its members or shareholders.”
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Your Articles of Incorporstiom do 8ok €o. <. B a dlssolution provisisn to
dedicate your sesets to eharitable purposes. Therefore, M !-11 to
meet the organisational M of secgion M(c) (3.

Seetion 1.301(c)(3)-1 of the m-uesm provides, in pm. a8 follows:

"(e) (1)Prinary sctivities. An wdn will be

ss "operated exslusively” faqnuma-ptpd‘pm ‘caly
1f ic engages primsrily ia astivities which seeomplish ons ox
more of such exempt purposes specified in sestion 301(e)(3).

An organization will not be 90 xegarded if moxe than an
insubstantial m of its asativities 1s not in furtherance of
an exempt purpose.” e .

Section 1.3501(e) (3)-1(.) (1) of the Income Tax Regulations providss that
an organisation may meat the requizements of sestion 3501(e){3) although
it operates a trade or business a9 8 sudstantial part of muumu..
1f the operation of such trade or businsss is in furtharsnte of thoes
purposes and 1if the organisatios 1s not organized or operated for the
primary purpose of carrying on sa wmrelated trade or business.

In Seripture Press Youndation v U, 8 . 298724 800 (1961), lmtm
vas held not to be exempt from taxation as ona orgapised abd operated
exelusively for religious and educational perposes, simce the eourt -
concluded that the enormity of the goutrast betweea whag the Youmdatioa
accumulated from sales of religious litdrature over A sevem year peviod
and vhat it had expended for its efwcatiocnal programs revealad that the
sale of religious literstuvs was 139 primary sctivity and that its
stimulation of the growth Gf Protestant;Swaday Schools was indidental
thezeto. In further toneluded thet the sale of these mitarials, however
religiouwsly inspired, involved the plaintiff in ghe eondwet of a trade
or business for profit, reflacting s nom~educational m vhich was
a0t osly substaatial in nsture bdut Mm. .

In Yides Publ As / ZOr!mm(an.umm-
atfon which was an ﬁ %ﬁﬂu publisher o7 spesialised
1iterature designed to prommigate the “m Astica” movement was

hald to be operated foxr a Dusiness puTpose 80 as to disqualify it from
exemption as organised sad opexsted smslusively for religious, charitable
and educational purposes, notwithetandiang disclaimess to the coutsaxy.

The "Catholic Action” movement was aimed at edusating Catholic laymen as
to their nev and active role within the Chuxed dy puttinmg defors them
literature vhich vas slresdy cirewlsted widaly throughout Buxope, England,

and Ce-ada,

ev. Rul. 60-351, 1960-2 C.B. 169, deserides en organisation thet publishee
a f{oreign language magasine conaining fistien, posetry, book zeviews and
srticles alleged to be of a litewary, seientifis, snd educational eharastex.

The mazazine is available te the gensral publis through reguler swbscriptiouns.

{t vas held that the corporsts astivitiss are devoted te publishing the
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magasine and selling 1% to mmfm“" ; R R

commexcisl publishing mtilu. and tharéfors the orpantization is not .
. «xempt from Yederal iucu mmmm d()) of

Although you may Nblhh distyibut &““ﬁn‘“,‘ taligtond patisrs,
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your resord of mimmﬂmﬁk » M’QM
sstivitiss, indicate thet yous pt‘inry‘m«a i» o publish, distridute,

muu-pm;uammm coaexsial, publishing
prastices. The books are not bdoq, . you advsriise thair
;vaihbuny.ndmuuth‘ ;oohutn. The samner ia

umnmm-muahmuwo!amnlm '
oouse catering to religious cwstomers, - Yodr igganisagion 1s similsr in
w.:mu:ummu.mummwm.

Agcordingly, nhmmth&mmucmmmxy
for any of the purposes speaifisd in seetion “01(s)(3). Therefors,
sinse you do not mest the orgsnisational sod opizagiondl tests as set
forth in the regulations éited adeve, taw-exsmption snder sesticm SMQ)
(3) 1idenied. You should continue tm& Feleral ineoms tas vetwens.®

umdoutmuuththum.mny.msom‘!m
the date of this latter, file in duplicste a drisf of tha faets, law,
and argument that clsarly sets forth yowr position, 1f you desixe aa
oral discusaion of the issus, please iandicats this .in youx progest. The
enclosed Publication 892 gives mm for filiag a yxgmt.

1If you do not fu..macmhmutmmmsomu:nm.
of this report or lsttex, this .mmm-mm final,

If you do uot prxotest this
it wvill be considexed by the mmunmm

axhesst availadle .ﬁinhm:in :i-ua.,. - 1428 bY(2) of th

Iaternal WMM‘“’.MM"‘

desres wnder thig sestion shall thmm
the Tax Court, the Couxt of s OFf ‘mmumm
States for the Distriet of Colunible that the orpanisation -

involved has exhausted adninisttagive m lvulqtlo £0 4t within
the Internal Revenue Service.”

If this determinacion letter becomen & fimal Wﬂn. ve 'will
notify the appropriate Sta:+ O0ffisiale, as zequired ¥y sestion 6104 (a)
of the “ode, that based on the infermetion we have, we are wable to

recognize you as an organisation of 948 typa dessrided im Code sestion
501(e)(3).

If you sgree with these conciusions b’ d‘ wish te £134.8 wwisgen
protast, please sign and retura Ferm m mmm—m

envelope as soon as possidle,
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If you have any questions, please eontact the person wvhoge name xnd
telephone number appear at the begimning of this letier.

Sincerely,

]
District Director
Esglosures:

Publication 892
Porm 6018






